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closely paraphrased be- Dated Oc 
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to anyone. (SECRET) Rec'd 2344 p.m, 
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512, October 18, 10 a.m, 
Today British Charge d'iffaires informed me 
Glpde--Phoenix Mining Company plans to seek concession 
a. in Saudi Arabia for prospecting and mining gold. 
gi! 41lso that British have arranged to train Saudi 


motor vehicle drivers and mechanics in Sudan in groups 


y731-I1/29° 4063 


of 10 at a time. This move is harmless and will help 
Saudi traffic but it follows recent arrival at Cairo 
of Saudi mechanics being trained by USAFIME and 
continued British practice of close competition and 


duplication on larger scale of every /.merican activity. 
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This telegram must be jo! 
closely paraphrased be- Deted December 15, 1944 —_— 
fore being communicated : ania i aeaitaee 
to cnyone. (SECR=T) Rec'd 8:55 p.m. 
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pee id 566, December 15, 4 p.m. S 
f > | _ Deputy Foreign ilinister told me yesterday (it .LiGS a 
44? ne A ait uaehes 18, 11 aem.) that negotiations by British to i 
ne P secure concession to prospect for gold and iron iad ~ 
Wd 
B broken down and are now suspended. British wanted . 
right to prospect free of charge with financial oarrange=- ON 
rN 
nionts to be concluded if and when they decided to is 
operate. Saudi Government insisted on substantial 
paynient in advance. ‘his British have so far seaeuesia 
4. in view of doubtful prospect of finding ore which it = 
i 
would be profitable to me. 3 
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NOTE 


Informs of Gerald de Gaury's visit to 
SUBJECT England and Cairo tut unkble te 
confirm the nature of his principal 
mission. 


For the original paper from which reference is taken 


File No. _741-90f/12-1544 
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This telegram mut 
Slosely parephrased be- 
fore being comrnunicated 


to enyone., (SECR XT) e'd 3:55 a.m. 22nd 


T OF STATE 
Sécretary of State, ° 
Vashington, 


577, December 21, 8 poem. 
British Minister told me todey (re Legations 366 


December 13, 4 p.m.) that De Gaury discussed with 

Saudi Goverment option to prospect for gold end othe 
minerals. He said Saudi Government stipulsted (1) a 
responsible company must undertake cny survey; 


must be purchased by pryment in advence of surveys; 


and purchased no option but will report conditions 


mining interests he was asked to represent, 
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(2) option 


financial errengements for any ultimate operations would 


be Similar to those nede with american compcnies now 


Jordan steted De Gaury made no finencicl commitments 


4 


operating in Saudi Arabia; (4) until en option is pur- 


chased equal opportunity exists for any other bidders. 
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